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 Marico said in a press release that it will take a step back from premiumization initiatives in the short term, while 

preparatory work in terms of R&D and proposition building will continue behind the scenes. Company holds its medium 

term aspiration of delivering 8-10% volume growth and 13-15% revenue growth, the near term is currently 

unpredictable. In FY21, the Company to maintain the operating margin at FY20 levels. However, company would be 

comfortable maintaining operating margin at 19% plus over the medium term. Company also said that it may maintain a 

75-80% dividend pay-out ratio for the current fiscal year. 

 Lupin’s U.S. arm announced positive top-line results from its pivotal Phase 3 clinical trial to assess efficacy and safety of 

single-dose Solosec which is used to cure trichomoniasis. Company n plans to submit a supplemental New Drug 

Application for Solosec to the U.S. FDA for the afore-mentioned treatment in the second half of calendar year 2020. 

Markets tumble as lockdown extends, U.S.-China tensions 

flare 
 Indian stocks fell sharply after the government extended a 

nationwide coronavirus lockdown by two weeks and as tensions 

between the United States and China dashed hopes of a pick up in 

global economic activity.  

 Indian shares witnessed brutal selling as weak earnings updates 

from the likes of Reliance Industries, Hindustan Unilever and Tech 

Mahindra as well as rising U.S.-China tensions 

over coronavirus dented risk sentiment. 

 India's manufacturing conditions deteriorated sharply in April, as 

nationwide lockdown to contain the spread of the coronavirus led 

to business closures. 

 

Global & Asian market overview 
 European stocks ended sharply lower as an escalation in U.S.-China 

tensions over the origin of the coronavirus outbreak hurt 

sentiment and triggered heavy selling across the board.  

 After coming under pressure early in the session, US stocks 

showed a significant turnaround over the course of the trading 

day. The major averages all bounced well off their early lows and 

into positive territory.  

 Asian stocks ended mostly lower amid rising tensions between the 

United States and China over the origin of the coronavirus. 

 

Industry Buzz  
 Ceat said that it has partially resumed operations at its plants in 

Nashik, Nagpur and Halol. 

 ICICI Bank to consider raising capital via debt on May 9.  

Indices Close Previous Chg.%   

SENSEX   31,715.4 33,717.6 -5.9% 

NIFTY 9,293.5 9,859.9 -5.7% 

NIFTY BANK 19,743.8 21,534.5 -8.3% 

NIFTY AUTO 5,476.2 5,901.4 -7.2% 

NIFTY IT 13,454.3 14,108.4 -4.6% 

 
 

Market depth Advance Decline T/O(bn) 

NSE 409 1,437 485 

BSE 554 1,865 23 

 

Indices Close Previous Chg.%   

DJIA 23749.8 23723.7 0.11% 

NASDAQ 8710.7 8604.9 1.23% 

S&P 500 2842.7 2830.7 0.42% 

DAX 10466.8 10861.6 -3.64% 

CAC 40 4378.2 4572.2 -4.24% 

FTSE 100 5753.8 5763.1 -0.16% 

HANG SENG 23613.8 24643.59 -4.18% 

SSE INDEX  2860.08 2822.44 1.33% 

NIKKIE 225 19619.35 20193.7 -2.84% 

 
 

 

Nifty Gainers Chg.%   Nifty Losers Chg.%   

CIPLA 3.71 HINDALCO -10.68 

BHARTIARTL 3.24 ICICIBANK -10.56 

SUNPHARMA 0.33 VEDL -10.44 

-  -  BAJFINANCE -9.99 

-  -  HDFC -9.98 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 
45.0 61.0 -16.1 

STOCK FUT 
142.8 156.6 -13.9 
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 Colgate-Palmolive said that the company has been allowed to resume operations at reduced capacity at all of its 

manufacturing plants to ensure supply of vital and essential oral health and hygiene products. 

 Nath Bio-Genes has received has received 92% of the targeted seed production from the fields. Balance 8% expected to 

be received by May 15. All plants have become fully operational.  

 Apollo Tyres: Operations at Chennai plant has partially opened. Operations in Kerala, Gujarat and Hungary had already 

started from April 25.  

 Amber Enterprises has re-commenced its operations at the manufacturing facility at certain units with effect from May 

4. 

 Container Corporation of India has handed over certain terminals which are built on the land taken on lease from the 

Railways. The turnover for these terminals stand at ₹ 277.5 crore and the company said there won’t be any material 

impact. 

 Praj Industries has obtained permission from authorities for partial resumption of company’s two units at Kandla with 

effect from April 21. 

 Automotive Axles has resumed its operations at Rudrapur and Mysore with effect from May 4.  

 Kirloskar Oil Engines’ US arm has commenced operations with effect from May 4.  

 Saint-Gobain Sekurit said that its Chakan plant’s operations will remain suspended till May 17.  

 Graphite India has started operations at its three plants across West Bengal and Maharashtra. Company’s German arm 

to operate the speciality and coating operations in their plant. 

 Thermax: Nalanda India Equity Fund increased the stake in the company by 0.83% to 5.44% on April 29.  

 Bajaj Consumer Care has commenced operations at its Himachal Pradesh plant. 

 Magma Fincorp: India Ratings and Research as placed the company’s bank facilities under Rating Watch Negative 

primarily due to COVID-19 led lock-down which has a disproportionate impact on the asset quality.  

 Jyothy Labs: Manufacturing plants have partially resumed their activities. 

 Endurance Technologies: All operating arms in Italy except foundry plant have resumed operations with effect from May 

4. Foundry plant expected to resume operations with effect from May 11. All the plants shall gradually be ramping up 

operations to align with the off-take from their respective OEM customers.  

 Graphite India starting manufacturing operations at various plants. 

 Automotive Axles resumed operations of factories and offices at Mysuru and Rudrapur. 

 

Earnings 4QFY20 
 Marico Q4 (Consolidated, YoY) Revenue down 7% at ₹ 1,496 crore (Est ₹ 1,536 crore) Net profit down 51.4% at ₹ 194 

crore (Est ₹ 191 crore) EBITDA down 4.1% at ₹ 282 crore (Est ₹ 276 crore) Margins at 18.9% versus 18.3% (Est 18%) Tax 

write back of ₹ 188cr in base quarter Slight increase in margins due to lower promotion expenses Overall volume 

contraction at 4% India volume contraction at 3%. 

 

 

 



 
 

 

Earnings to watch 

 Adani Ports & SEZ, SBI Life Insurance, Astec LifeSciences, NIIT Technologies, Persistent Systems, Varun Beverages, Tata 

Coffee, Rallis, Elantas Beck. 

 

Indian Macro  
 The Textiles Ministry on Monday assured farmers in Maharashtra that the Cotton Corporation of India is fully prepared 

to purchase cotton at minimum support price in the state during the ongoing lockdown. The MSP operations are 

continuing and Cotton Corporation of India's (CCI) procurement is on at 34 centres currently in the state, the ministry 

said amid concerns that traders may not offer a better price in view of the pandemic situation forcing farmers to avail 

the MSP rates. The Cotton Corporation of India along with its agent the Maharashtra State Cotton Growers' Marketing 

Federation is well geared and ready to implement the minimum support price operations in Maharashtra. The assurance 

by the ministry follows media reports regarding problems being faced by farmers in selling kapas in agricultural produce 

market committees (APMCs) in Maharashtra. 

 In March and April this year, around 1.2 million new investors opened demat accounts with the Central Depository 

Services (CDSL) despite the ongoing nationwide lockdown, as per a report by The Economic Times. Meanwhile, the 

report noted that the month of April saw NSE internet trading volume rise by 53%. This is an indication of more and 

more retail investors in the country taking to equities as against the more traditional forms of investments (say in bank 

deposits, gold, etc). Even as fiscal year 2020 saw a sharp fall in the markets, an increasing number of fresh investors 

signed up to have demat accounts opened. This, at a time when economic activity in the country has been at a standstill 

due to the nationwide lockdown in light of the COVID-19 pandemic. 

 Top executives from the automobile industry met Minister of Heavy Industries and Public Enterprise Prakash Javadekar 

again on May 5, less than five days after their first meeting on April 30. The automotive industry is seeking urgent 

government help to tide over the crises, which has seen every company post zero sales in April – a first in its history – as 

most manufacturing plants remain shut across the country awaiting clearances from authorities. Cut in Goods & Services 

Tax (GST), liquidity support, fiscal stimulus were some of the demands made to the minister. 

 Power consumption in April dipped 22.75% to 85.05 billion units (BU) compared to 110.11 BU in the same month a year 

ago, mainly due to low demand amid the lockdown to combat COVID-19. The government had imposed lockdown from 

March 25 to fight the deadly coronavirus in the country. This also resulted in lower commercial and industrial demand in 

April. According to power ministry data, the total electricity consumption was 85.05 billion units in April this year. The 

data showed that India's power consumption was 110.11 BU in the corresponding month last year.  

 Non-banking finance companies (NBFCs) have asked the Reserve Bank of India (RBI) to permit one-time restructuring of 

all loans considering the economic scenario in the wake of COVID-19 lockdown. The RBI has allowed banks and NBFCs for 

a one-time restructuring of loans given to micro, small and medium enterprises (MSMEs). The scheme was recently 

extended till December 3, 2020, after the government requested the RBI to do so. NBFCs have now asked RBI to extend a 

similar scheme for their borrowers for all types of loans taking into account the COVID-19 situation. 

 India's fuel consumption slumped by close to 70% in April as all petroleum products except LPG saw massive demand 

erosion following a nationwide lockdown halted economic activity and travel. But demand has shown signs of pick up in 

the last 10 days of April after the government allowed resumption of economic activity beyond the urban municipal limit. 

The demand is expected to further pick up as more areas were opened up on Monday.  

https://economictimes.indiatimes.com/markets/stocks/news/lockdown-sees-more-retail-investors-join-the-queue/articleshow/75525291.cms?utm_source=newsletter&utm_medium=email&utm_campaign=Marketnewsletter&ncode=6e7696ad6bde1f0f136e90a1dcbd89de


 
 

 

Global Macro 

 New orders for US manufactured goods plunged 10.3% from a month earlier in March of 2020, following a revised 0.1% 

decline in March and worse market expectations of a 9.7% drop. It is the biggest fall in new orders ever, as many 

businesses operated on a limited capacity or have ceased operations completely due to the coronavirus pandemic. 

Transportation equipment, down two of the last three months, led the decrease, down by 41.3%.  

 The Trump administration is “turbocharging” an initiative to remove global industrial supply chains from China as it 

weighs new tariffs to punish Beijing for its handling of the coronavirus outbreak, according to officials familiar with U.S. 

planning. President Donald Trump, who has stepped up recent attacks on China ahead of the Nov. 3 U.S. presidential 

election, has long pledged to bring manufacturing back from overseas. Now, economic destruction and the massive U.S. 

coronavirus death toll are driving a government-wide push to move U.S. production and supply chain dependency away 

from China, even if it goes to other more friendly nations instead. 

 Factory activity was ravaged across the world in April, business surveys showed, and the outlook looked bleak as 

government lockdowns to contain the new coronavirus pandemic froze global production and slashed demand. The 

coronavirus has infected more than 3.5 million people globally and killed around 247,000. With the public told to stay 

home in numerous countries, the global economy is expected to suffer its steepest contraction on record this year as 

supply chains have been massively disrupted. In a bid to combat the impact of the lockdowns, central banks and 

governments have unleashed unprecedented levels of fiscal and monetary policy, suggesting that without this conditions 

could have been even worse. Still, a series of Purchasing Managers’ Indexes (PMIs) from IHS Markit across Europe and 

Asia fell deeper into contraction last month, with many diving to all-time lows and others hitting levels last not seen 

since the 2008-2009 global financial crisis. 

 Hong Kong's gross domestic production shrank 5.3% on quarter in the first three months of 2020, following a revised 

0.5% fall the previous period, an advance estimate showed. That was the steepest pace of contraction since comparable 

series began in 1990, as the Covid-19 pandemic caused a severe fall in activity. 

 The IHS Markit/BME Germany Manufacturing PMI was revised slightly higher to 34.5 in April of 2020 from an initial 

estimate of 34.4. The reading pointed to the sharpest contraction in factory activity since March of 2009 as the COVID-19 

pandemic and resulting global virus containment measures led to a record fall in output and new orders.  

 The IHS Markit Eurozone Manufacturing PMI was revised slightly lower to 33.4 in April 2020, down from a preliminary 

estimate of 33.6 and from March's final 44.5. The latest reading pointed to the steepest month of contraction in the 

manufacturing sector since comparable series began in June 1997, as governments across the region were forced to 

impose strict measures to contain the Covid-19 outbreak.. 

 The IHS Markit France Manufacturing PMI sank to 31.5 in April of 2020 from 43.2 in March and matching the preliminary 

estimate. The latest reading pointed to the third straight month of contraction in factory activity and the deepest so far, 

due to tough lockdown measures to curb the spread of coronavirus. Output, new orders, exports and employment all 

declined at a record pace.  

 

 

 

 
 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 S1 S2 PIVOT R1 R2 

ADANIPORTS 258 251 269 276 287 

ASIANPAINT 1637 1615 1694 1717 1774 

AXISBANK 395 385 409 419 434 

BAJAJ-AUTO 2363 2320 2459 2503 2599 

BAJAJFINSV 4690 4595 4815 4910 5035 

BAJFINANCE 2000 1927 2101 2173 2275 

BHARTIARTL 511 485 525 551 566 

BPCL 337 329 350 358 370 

BRITANNIA 3044 2998 3102 3148 3206 

CIPLA 593 569 605 630 641 

COALINDIA 140 138 142 144 147 

DRREDDY 3841 3766 3924 3999 4081 

EICHERMOT 13392 13115 13891 14168 14667 

GAIL 91 87 93 96 99 

GRASIM 471 464 483 489 502 

HCLTECH 505 497 516 525 536 

HDFC 1651 1606 1754 1799 1901 

HDFCBANK 904 889 932 946 974 

HEROMOTOCO 1955 1925 2015 2045 2105 

HINDALCO 112 109 118 121 126 

HINDUNILVR 2040 2006 2100 2134 2194 

ICICIBANK 329 321 344 352 367 

INDUSINDBK 411 399 427 439 455 

INFRATEL 165 159 168 173 177 

INFY 660 650 680 691 711 

IOC 78 77 80 81 84 

ITC 168 164 175 179 186 

JSWSTEEL 159 156 165 167 173 

KOTAKBANK 1256 1239 1281 1298 1323 

LT 835 822 857 870 892 

M&M 350 335 356 372 378 

MARUTI 4769 4660 4950 5060 5240 

NESTLEIND 17272 17132 17500 17641 17868 

NTPC 90 89 92 93 95 

ONGC 74 72 76 78 80 

POWERGRID 157 155 159 161 163 

RELIANCE 1411 1391 1438 1459 1486 

SBIN 177 175 180 182 186 

SHREECEM 18208 17992 18756 18972 19521 

SUNPHARMA 458 450 466 474 483 

TATAMOTORS 81 79 84 87 90 

TATASTEEL 265 259 275 281 291 

TCS 1904 1883 1935 1957 1988 

TECHM 494 485 507 516 529 

TITAN 872 858 901 915 944 

ULTRACEMCO 3272 3231 3367 3408 3503 

UPL 367 355 393 406 432 

VEDL 77 74 80 83 87 

WIPRO 186 180 189 194 197 

ZEEL 143 139 148 152 156 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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